REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

REGIONAL OFFICE NO. V
Rawis, Legazpi City

OFFICE OF THE REGIONAL DIRECTOR
May 19, 2023

MR. ROMULO M. CORPORAL, JR.
General Manager

Iriga City Water District

Iriga City, Camarines Sur

Sir:

We are pleased to transmit the Annual Audit Report on the audit of the accounts and
operations of the Iriga City Water District, Iriga City, Camarines Sur for the year ended
December 31, 2022, in compliance with Section 2, Article IX-D of the Philippine Constitution
and Section 43 of Presidential Decree No. 1445, otherwise known as the Government
Auditing Code of the Philippines.

The audit was conducted to: (a) ascertain the level of assurance that may be placed on
management’s assertions on the financial statements; (b) determine the propriety of
transactions as well as the extent of compliance with applicable laws, rules and regulations;
(c¢) recommend agency improvement opportunities; and (d) determine the extent of
implementation of prior year’s audit recommendations.

The attached Report consists of the Independent Auditor’s Report, the Audited
Financial Statements, the Observations and Recommendations, and the Status of
Implementation of Prior Years’ Audit Recommendations which were discussed with
concerned officials and staff on April 20, 2023.

The Auditor rendered a qualified opinion on the fairness of presentation of the
financial statements of the Water District for the year ended December 31, 2022.

We request that the recommendations be promptly implemented and we would
appreciate being informed of the actions taken thereon within sixty (60) days from receipt
hereof, using the prescribed format of the attached copy of the Agency Action Plan and Status
of Implementation (AAPSI).



We express our appreciation for the support and cooperation extended to our Auditors
by the officials and employees of that Water District.

Very truly yours,

-Director IV

Copy furnished:

1.  Administrator, LWUA

2. Auditor, LWUA

3. Office of the President

4.  Office of the Vice-President

5. President of the Senate

6.  Speaker of the House of Representatives

7. Chairperson — Senate Finance Committee

8. Chairperson — Appropriations Committee

9.  Secretary, Department of Budget and Management
10. Presidential Management Staff, Office of the President
11. National Library

12.  University of the Philippines Law Center

13. Commission Central Library
Commission on Audit, Quezon City

14. File, Regional Director, COA RO5
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The Commission on Audit has awdited the financial statemenis of the IRIGA CITY
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completion ot such audit, in its report to the Board of Directors.
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Republic of the Philippines
IRIGA CITY WATER DISTRICT
Rufino Llagas St., San Roque, Iriga City

Statement of Financial Position

As at December 31, 2022
(With: Comparative Figures for CY 2021)

2022 2021
ASSETS Note
CURRENT ASSETS
Cash and Cash Equivalents 3 125,543,267.20 119,895,698.19
Receivables, net 4 8,301,165.73 8,809,759.51
[nventories 5 1,586,772.35 2,226,994.12
Other Current Assets 6 290,820.29 294,248.11
Total Current Assets 135,722,025.57 131,226,699.93
NON-CURRENT ASSETS
Investments 7 4,813,922.44 4,794,495.38
Property, Plant and Equipment, net 8 53,621,278.47 59,143,047.65
Total Non -Current Assets 58,435,200.91 63,937,543.03
TOTAL ASSETS 194,157,226.48 195,164,242.96
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Current Financial Liabilities 9 594,322.56 820,381.95
Inter-Agency Payables 10 69,311.09 66,278.81
Trust Liabilities 11 2,845,078.74 2,845,078.74
Provisions 12 21,958,753.97 21,962,671.39
Other Payables 13 105,200.00 105,200.00
Total Current Liabilities 25,572,666.36 25,799,610.89
NON-CURRENT LIABILITIES
Non-Current Financial Liabilities 14 27,393,851.81 34917,186.88
Deferred Credits/Unearned Income 15 10,563,265.07 10,563,265.07
Total Non-Current Liabilities 37,957,116.88 45,480,451.95
TOTAL LIABILITIES 63,529,783.24 71,280,062.84
EQUITY
Government Equity 16 470,390.42 470,390.42
Retained Earnings 130,157,052.82 123,413,789.70
) 130,627,443.24 123,884,180.12
TOTAL LIABILITIES AND EQUITY 194,157,226.48 195,164,242.96

(See accompanying Notes to Financial Statements)
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Republic of the Philippines
IRIGA CITY WATER DISTRICT
Rufino Llagas St., San Roque, Iriga City

Statement of Comprehensive Income
For the Year Ended December 31, 2022
(With Comparative Figures for CY 2021)

2022 202
Note
Income
Service and Business Income 17 P 23,988,440.09 P 24,003,547.87
Other Non-Operating Income 18 46,625.52 0.00
Total Income P 24,035,065.61 P 24,003,547.87
Less: Expenses
Personnel Services 19 P 6,374,506.23 P 5,958,608.54
Maintenance and Other Operating Expenses 20 2,558,090.87 1,428,251.59
Financial Expenses 21 3,020,231.78 3,705,002.56
Non-Cash Expenses 22 4,162,069.51 5,191,202.63
Total Expenses P 16,114,898.39 P  16,283,065.32
Net Income P 7,920,167.22 7  7,720,482.55

(See accompanying Notes to Financial Statements)




Republic of the Philippines
IRIGA CITY WATER DISTRICT
Rufino Llagas St., San Roque, Iriga City

Statement of Changes in Equity
For the Year Ended December 31, 2022
(With Comparative Figures for CY 2021)

Note

Government Equity, Beginning 16

Retained Earnings:
Balance, Beginning

Net Income for the year
Prior Years' Adjustments
Change in Accounting Policy

Balance, End -

Total Equity

2022

470,390.42

2021

470,390.42

123,413,789.70

115,367,533.68

7,920,167.22 7,720,482.55
0.00 325,773.47
(117,6904.10) 0.00
130,157,052.82 123,413,789.70
130,627,443.24 123,884,180.12

(See accompanying Notes to Financial Statements)




Republic of the Philippines
IRIGA CITY WATER DISTRICT
Rufino Llagas St., San Roque, Iriga City

Statement of Cash Flows
For the Year Ended December 31, 2022
(With Comparative Figures for CY 2021)

Cash Flows From Operating Activities

Cash Inflows:
Collection of Income/Revenue
Collection of Receivables
Receipt of Intra-Agency Fund Transfers
Other Receipts

Total Cash Inflows

Cash Outflows:
Payment of Expenses
Purchase of Inventories
Grant of Cash Advances
Prepayments
Payments of Accounts Payable
Remittances of Personnel Benefit Contribution
Release of Intra-Agency Fund Transfers
Other Disbursements

Total Cash Outflows

Total Cash Provided (Used) by Operating Activities

Cash Flows from Investing Activities:

Cash Inflows:
Proceeds fom Sale/Disposal of PPE
Receipt of Interest Earned

Total Cash Inflows

Cash Outflows:
Purchase/Construction of PPE
Total Cash Outflow
Total Cash Provided (Used) by Investing Activities

Cash Flows From Financing Activities

Cash Outflows:
Payments of Loan Interest and Principal
Total Cash Outflows
Total Cash Provided (Used) by Financing Activities

Increase/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

2022

2021

P 23,598.89822 P  23,656,386.81
1,525,613.06 2,344,811.50

3.10 0.00

13,300.75 175,561.50

P~ 2513781513 P 26,176,759.81
P 6,453,500.83 P  5275,631.97
48,504.64 42,523.08
200,720.00 17,738.37
15,116.25 28,656.62
379,047.46 6,106.76
2,083,716.72 2,097,694.24

0.00 100.00

11,660.11 0.00

P~ 9,192,266.01 P 7,468,451.04
P~ 15945,549.12 P 18,708,308.77
P 150,075.00 P 0.00
336,468.73 338,580.60

P 486,543.73 P 338,580.60
P 240,957.00 P 344,689.00
P 240,957.00 P 344,689.00
P 245,586.73 P (6,108.40)
P 10,543,566.84 P  10,543,566.84
P~ 10,543,566.84 P 10,543,566.84
P~ (10,543,566.84) P  (10,543,566.84)
P 5647,569.01 P  8,158,633.53
119,895,698.19 111,737,064.66

P~ 125,543,267.20 P 119,895,698.19




